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Introduction 

 Artists = Economists (Red tool box)   

 Theory vs practice 

 Accounting ≠ Economics  

 Practical high-level overview   

 Visually orientated introduction 

 Economists usually focus on economic growth, stability 

and equity 

 Evaluating the state of the economy: 

– Economic growth SNA 1993 / 2008 

– Full employment (BC) 

– Balance of payments (BoP) stability BPM2005/6 

– Price and financial market stability  MFSM2000 

– An equitable distribution of income GFSM2001/2014  



http://www.resbank.co.za/Publications/Guides/Documents/Institutional%20Sector%20Class

ification%20Guide%20for%20SA%20–%202017.pdf 



Reasons for chart 

 Cannot analyse economy without taking into account all 

four macroeconomic accounts 

 All institutions must fit in somewhere in the four 

macroeconomic accounts 

 According to the four manuals 

– Calendar year 1Jan – 31 Dec 

– Fiscal year 1 Apr – 31 Mar 

– Three accounts accrual basis (SNA, BoP, MFSM)  

– One account cash-flow (GFS) 

– Adjustments between cash and accrual (challenged) 

 Economic analysis /interlinkages in the economy 

 Sectors (financial) and instruments (bonds and equity)  

 Training and development  



Economic analysis/interlinkages 

 Design of the Chart 

 Colour coded 

 Segments 1-38 

 Follow format of the Quarterly Bulletin 

 BIG BLOCKS (Economic indicators) Philip Mohr 

 SNA 

– Domestic output  

– Gross domestic expenditure 

 MFSM 

– Money supply 

– Credit extension 

 GFS 

– Deficit /surplus 
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Economic relationships 

 Identity relationship:  

–  GDP = GDP agriculture + GDP mining + GDP manufacturing 

………… GDP Gov.Services 

– Trade account = X mining + X agriculture + X manufacturing  - 

M mining – M agriculture – M manufacturing 

– Money supply = M1 + M2 +M3 

– G -T= Deficit 

 

 Behavioural relationship:  

–  Ct =  a + b.Ydt + d.interestratet+ ɛt 



G-20 Integrated Economic Accounts 

 Global financial crisis of 2007/08 underscored the gaps in availability of key 

information ( economic data) for policy making and for the timely assessment 

of risks across countries 

– 85% global GDP 

– 75% global trade 

 October 2009 ( G-20 – Data Gaps Initiatives) 20 Recommendations 

 Recommendation 15 (sectorial balance sheets) 

– Financial sector (public and private) 

– Non-financial sector ( public and private) 

– General government sector 

– Household sector 

– Foreign sector 

 Bubbles in the economy ( enough assets to cover liabilities = financial net 

worth) = strong feedback between financial sector and real sector  

 Financial stability analysis and global monitoring of financial stability risks 

 A set of Integrated Economic Accounts 

– SNA 1993/2008 

– GFS 2001/2014 

– BOP 2005/2006 

– MFSM 2000 (revised)  

 



History of the System of National Accounts (SNA) 



Integrated analytical framework of SNA 2008 

Real 

Financial 

Y= C+I+G+X-M 



Statistical table S-133 



Integrated analytical framework of GFSM 2014 



Statistical table S-65 



Economic interpretation 

(D,W,M,Q,Y,F) 



Training and development  

 Career planning further studies 

– Masters or PhD  

 Rotation 

 Circular flow 

 Specialisation 

 Own training and development 



Booklet 

 Real sector vs Financial sector 

 Definitions 

 Flow of chart 

 Slice and dice  

 Sectors and instruments 

 Use for Pre-MPC (discussion) 

 Various forms being used in the Department 

(NO1, B03, C68 and F02) 

 Balance sheet or income statement 

– Balance sheet – stock position 

– Income statement – flow position 

 



CHART 



Integrated economic approach 

G-20 requirements (20) 

Recommendation 15  - Sectoral balance sheet 



Balance sheet –financial assets/liabilities 



Balance sheet –non-financial assets 



CONCLUSION 

 No means exhaustive  

 Each division use area to expand 

 Time series structure 

 Overview 

 Reasons for changes 

 Should be able to read the Quarterly Bulletin from cover to 

cover- ultimate 

 Statistical tables: 

http://www.resbank.co.za/Publications/Detail-Item-

View/Pages/Publications. 

– Money and banking S2-S29 

– Capital markets S30-S47 

– Public Finance S48-S79 

– International economic relations( BoP) S80-S107 

– National accounts S108-S135 

– General economic indicators S136-S145 

– Key information S146-S157 
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